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The Budget of Michigan

The state of Michigan is facing tough economic times. The problem is that many people are leav-
ing the state to find jobs, so the government is taking in less tax revenue. Less tax revenue means
less spending on public goods and services. The suggested allocated funds add up to about $32,206
(in millions), but the project revenue is only about $30,000 (in millions). There is a funding gap of
about $2,206 (in millions). Michigan law requires the state to have a balanced budget.

“You have been hired by the Office of Management and Budget to help advise the governor on how to
cut $2,206 (in millions) to create the final budget. The budget outlined on the following page is the
suggested budget that must be revised with descriptions of each state department that receives funds.
Make your recommendations on the following page and then complete the following questions:

1. For each area that you cut, write a sentence describing WHY you cut it.

2. Describe the tradeoffs involved.

3. Identify the opportunity cost of your recommendation.

4. Summarize the likely future consequences of your recommendation.
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The Budget of Michigan (continued)

DEPARTMENT AND FUNDING DESCRIPTION CURRENT FINAL
BUDGET BUDGET

AGRICULTURE: food safety, animal and plant health, fairs | $105
COMMUNITY COLLEGE: provides resident with afford- | $297
able post secondary education
COMMUNITY HEALTH: insurance to low-income fami- | $1,150
lies, Medicaid, public health
CORRECTIONS: prisons and camps, probation and parole | $2,000
oversight, community programs
EDUCATION: schools, administration, schools for the deaf | $93.1
& blind, assessments (MME/ACT/MEAP)
ENVIRONMENTAL QUALITY: water and air quality, land | $371
resource management, environmental cleanup, pollution
prevention
GENERAL GOVERNMENT: paying government officials, |$3,200
information technology, revenue sharing with local govern-
ments
HISTORY, ARTS, LIBRARIES: Mackinaw Island funding, |$48
libraries, arts and cultural affairs, historical programs
HUMAN SERVICES: welfare, family services, field staff, | $4,500
disability payments, child support enforcement
JUDICIARY: judges and courts $263
LABOR & ECONOMIC GROWTH: job training, workers | $1,300
compensation, business licensing
MILITARY & VETERANS AFFAIRS: veterans home (most | $128
of the department’s funds go to the one in Grand Rapids), MI
National Guard
NATURAL RESOURCES: wildlife and fish management, |$287
state parks and recreation, conservation, forest management
REVENUE SHARING: money to local governments to $1,100
meet the needs of their communities
SCHOOL AID: per pupil funding (for basic operations, this | $13,400
is how public schools are funded), special education
STATE POLICE: troopers & motor carriers, homeland secu- | $564
rity, forensic lab, criminal justice
TRANSPORTATION: construction and maintenance of $3,400
roads, public transportation
TOTAL $32,206

*Numbers are in millions




